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Gross fixed capital formation (formerly gross domestic fixed investment) includes land improvements (fences, ditches,

drains, and so on); plant, machinery, and equipment purchases; and the construction of roads, railways, and the like,

including schools, offices, hospitals, private residential dwellings, and commercial and industrial buildings. According to

the 1993 SNA, net acquisitions of valuables are also considered capital formation.
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What might explain the differences in the data shown above?

To what extent might this be a problem for the UK (Why? Why not?)

Why might rising investment in the UK be beneficial?




